GOSSIP OF THE

" MANY FORESEE PUBLIC UTILITIES

AS PRESIDENT’S NEXT PROBLEM

Investment Houses Believe He Will Consider

Refinancing, but Government Needs Ave *
Paramount--Gossip ot the Street

® AXY Investment hotises ave of the opinfon thet the next hig jnublom
which President Wilkon will tackle will be some netion looking towsird
the reflnnncing of pubidle atibbes

Iohust be acknowledged, however, that those who have volune
teervd #ueh an opinion wre more or less interested In publie  atiiity
corporations,  They seem Justified in clmiming that many of thess utiil-
ties nre simply extenslons or auxilisrlos to the rallroads

A number of those caneerns nesd  meanes *nr muehi=needed exten
[ ] s and Imptovements, amd many of them have large issues, both of
bonds and short-term notes. coming due during the present year with
an little progpect of suceoessful new finanecing ax had the rallvonds,

Heports from a majority of thess companies, sspectglly those suppl
ing power, light, heat amd e sSpoirtation ahiow  everdnereasing e
mands on their present Insofficlent plants. A large number of these deos
mands vomes from coneerns engiigod 1o the manuficture of munitions or
ether wir muterial whilel comes under (he elassifiention of essentinls

It = beleved thnt e possibllity of another Liberty Loan oot later

than Mareh precludes any possibility of+extensive new finanein

K by thexe
eoncerns, aml that the only remody for the situstion i=s Government as
mistaneoe “hlrp It van e shown thit the continusl operation of the con-

cern s absolutely necessary 1o the spyroessful prosccution of the war
Solution of Railroad Problem a Muaster Stroke
There wore 1wo men who could not be fouid (e the il distvjeis
in Phtladelphin on Mooy U was the mst who bhelieved that the

Covernment would lose money throngh the sunrantes to the vailrds

of net earnines on the basis of o threeveny avernge. nmid the wn
the mun whiv belleved it thisa guarintee s going to steike o "song™ o
Congress, I

The raflrand situntion, whivh hue pcteild as g wet blanket sner the
whole wourlty market for o m months, with threats of receiverships
hins beon solvedd, gind every finatein] coneern amd institation in the connes

tevy enters an the new venr aith o song. whers recently the previlling

‘mote wan despair

Ieing the yeur 1515 the ditienities of the voads Lind been piling up
in every concelvable form.  Demomds for ineveased wages, physical de
terlorntion, increnzing cost of materinl, shortage of lubor, aml last but

with an ever-

By no means loast, the utter imposs=ibitity of new fAnaneing
Increasing mountain of maturities piling up which couhld only Tee partls
relieved by short-term” secorities offered ot roinons rates

CGiovernment intervention eame nt the  opportana  moment Favery
rallroad ofMiclal every oftlelnl of every bank amd trust company that had
foaned Hberally on rallromd securities as collnteral, every banking nnd
fnvestment hiouse that dealt in rallroad gecurities tand there are few who
did noty, and every investor who owned s=uch securities, must have foit
ax though relieved of a heavy bupden when ot one stroke the Preshdent

teauerl hix proclumation taking over the eallroads and gunranteeing
their net earndnegs on a Hberal basis by the Government

Fvery industry in the coupniry must b
tennsportation bs the e Bood of all of our industries,

With the eliminntion of useles= amd expensive patallel  plissenget
meryies which hoas never Deon other than an exponse, as well an in-

M from this action, for

terference with the wmpid movement of freight, which was shdetracked
to make way for de luxe teavel, freight will regain its proper plaee in
i L minagement There will e more cootdinntion and eons
tlonn of teaflie, terminal facilities will be extended, ports wirdeh have hers.
tofore bLeen the vietios of an unjust  vadlread adiserimbnntion will be
used to the Handt, and congestion avolded

There v fow fnunclers in this elty todie who ovdy exjpuoct to son
twe tollronds return to status quo, o matter winet the dss=ue of the war,

Thore sre many who @epslder the action of the Mresident in i 0 -

nection e o muaster iroker ranking only in prime impertinee wi the
Federal Heserve act
It ik no Ngure of spovedl Lo #ad that, by hils action the President Ties

elor, for next fo Cievernment boids

mado the railrowds safe for the in
there is no safer investmont in the country todoy thaon these rpdleond
hondse amd other rallromwl cecuritie

Conjecture on Next Liberty Loan Interest

There & a diffevence of oplnion as o the pate of interest wihileh the
nest Liberty Loane will eurey. Some finnnciers madotain that it will
not excedd 4 por cent, awd in support of theif contention thes gumta the
apeech of Secretnry MeAdao when addressing the Unlon laeasue i Hs
ity recontly.  Others maintain thar in onder o Qoat thie next lonn spe
eesnfully It must earry 4% per cont interest, and In sipport of thelr con

tention they =ay that the country inks are enrryving morve than 22.000,-
000,000 of the last lonn and are secking relief from the Fedoral leserve
banke. There s no way of pubstuntinting  this pesertion at e
nnd the facts may or muay nol

mit,

W exnEgerulod

World War Has Corrected False Views
I this workib-war s demonstented anything wore than pnother 1
I8 our underestimation of the plinbility of fnancinl and ceonoemie Qe tors
Stutistien upon which we pelivd 1o duise our coneloslons Jed us 1o
alude that Germany, which was alwuss depoendent on other mistions oy
Inrge supplies of food, wnast natarally Dave boen oxhiste
atd that the food cnrgoms doest

long  shin
o fop Greast Biritwin and 1 (3 (L ST
marines would have reduaeod that coey o starvation long ngo

Clermany  still Lohls out, olthog
Hmit at the end of 18015, while the
Britain & yvet to nttain duving the pr nt yenr her gveatest s power
and thot from an économic stmmdpoint she can hold out alhinost e
definitely.

Ax fur the United States, there seemis to e no diyvided upinban

The virtually unlimited producing capacity of this country s conrids
ered the strongest cloment in its unigue cconomie positlon among the
nations ut war, lverything necessary (o sustaln our own Hyves os well
a8 those of our alliex can e produced here i abundance, Oure finuneinl
strength, based upon an aceumulation of goll never equaled in the lis
tory of uny other nation, eoupled with® the elust currency sl credit
avetem of the Federal Meserve banls, glves us the supreme control of the
world's finances both pow and for a long thioe in the futare and has s
formed us from o debtor yation in 1912 to w eredit natlon in 19108

The supreme husiness of thiv conntey b= to win the Wiy In 1818 sl
the greatest drowback (o thit attaliment will be overscontidensse fi oo
ability. - '

Optimigtic Sentiment Rules Bond Market -
There is a distinet note of optimism Iy the Bond hoises when sl

ing of the prospects for the coming veur, A lvge number of the large
concorns are b the mnrkel for high-grade boml salesmen to GH the ranks
which were sadly depluted by thely best men volunteering for servico,
This I8 in sharp contrast with the conditlons in the bond basiness for
the year just clowed, which s universally seknow ledged as the venr that
will go down in h

It the best wuthorities  pluee Jae

anthoritios o-l.-||||J that Gireat

ory as the worst ot year vver rooorded

A woll-known house thal makes & speclulty of railroad securities
bas complled & statistical ehart which shows that the avernge price of
ten first-cluss rollrond bonds which are legal Inveéstments for sy vings
banks, declined from 88 at the begiuning of 1917 to 77 in the latter
part of the yeor, and the uverage price of the bonds of ten second-closs
rojds dropped from 95 to B2% in the same period.

HBut the year sturts out with t'\ﬂr.l‘lllldil.'-llhﬁli of belng an unusaally
progperoud one for the nvestment houses, There I 4 differont feeling in
he alr, Every one s opthndstie.  Investment bankers have tuken  cotrs
Age @x a result of the action of the Government. They are alre ady
complaining of smaller supplies thun at any time, especially at the cluse
of the year, and it Ix generally belleved that a number of new  (ssues
will ghortly appear al attractive flgures for investors,

dvantages of Rediscount System

Huperintendent Skinner, of the New York State Bunking Depart:
mont, in his annial report just submitted o the Legislature of that
Btdte, calln special attention of untru-conservative bankers to the sdvan-
tages of the rediscount features of the Federal Iteserve banks ns follows:
"Our past experience has fully demonstriated that the currency of
the country should be sa elastic aml adjusted to current needs, und the
old notlon thut 4 rediscount py a financlal Institution is nee essarily a slgn
of weakness, in Inconsistent with the theory upon which the present cur-
rency of the gountry is bused. The combination of gold and of commer-
clal paper as 4 basis tor our currency is belleved to render it both sufe
and adjustable, and the experience of the Federal Reserve Bank of New
York in connection with the placing of these loans would seem to dem-
Mistrale Ns elasticlty. ¢
I cumm.v be considered simply as wrd instrument, & means of fa-
lﬂln’ evld-m that an adequate supply of It s neo
on ullnm and commerce of the country when such
"ll"l‘ demands wee Hﬂl’ made upon the fnancial system to meet the
roment. Unless advantage Iy taken of the re-
and a denlal of credit to persons engaged
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JUST HAD TO SHOOT
AT THOSE AUSTRIANS

Congressman Tinkham Tells
of Firing at Foe in

Haly

VN ATLAANTIO MORT, e Vo
wgrossman tieorges  Diolden Tinkham, of
Mas=ielnetd wl Al 1o have fired
thies firat ot syl mgguinsy Austria lae b
Amerbean, on Dweomiber 11 while o

t o the Tvalian from han Barrived
e o oa Freneh stesnzhip Mr Tin
B skl b fieed the shint nt the invits
Pl of o endomie] comimimiding o hattery
vogaged in #temming the advanoe of 1
TR Bt whidke B ohied siest Knoae 10
eosttltm of the nlt, he wi wivines) the
Teutonle forcos on the lower 1Mave e
shell, which wos 0 1 emilimetey
Ul i | v plave where 1t woulil
aliv the v t grewl

It .'lp|-<-!-1|| it I wan on the
fiving N ol iy oppw Mo peent

s ful I did net go thete with that
fdean monind, bt 1o vonld por
thie temptation I hniew' that s
doing s 1 Intd moaeell lable 1o drast i
treatment =hould T be captured by the
Austrians, but I wan willing to take 1he
chanee,’

Mr, Tinkham digl, 1 e ol
seathed frogn his visie 1 tuls Hae ye
turas with one arm in b sling from n
broken Mnger nnd b head i bandages
frons eontushon Wilerod when an anto-
mabile o whiel he wan flding at pight
wionge. o =hell-torn ezl shidded  anad
plunged over a thirty-fost embankiment,

Mr. Tinkhan, w nlwe vislted the
Frenol Aving e, sabd that the situn
tion was eritive. ood 1he pedsiaful oyt s
w ool the war depend o American
elfort, with comn! and thorongh mill
tary and oeatoamle wesiRnee

L

varch for Spy Plot
in Naval Base Fire

Cantinued from Page Doa
pending an investigation mto the cauge
of the fire

The fire = under eontral, but  not
sl Su new bloape eceyrred  during
the night Bullors, miurines and home
giards were on duty wll night and the
town Iu en  plaeed  under
law, Entrances to the fiye gops
guarded by men with fixed bayonets

Early today wm ards wnd an
unidentifiod white men had o duel with
revolvers near the Old Don n moaring
railway, The strenger was challenged
when the marine detected him lurking
around a Britlsh steamer which was
undergolng trepalrs He opened  fire
upon the guard, who returped |t Sev-
eral Hiots were fired by cach, but none
ook offect und the mun « e

Hugo Schmidt, who has been arrested
aw w suspect, has bean under survell-
lunce by Governmant detectives ten duys
He was employed by 1n Buchanan &
Son, jewelers, whore one of the fires
wiartod.

P.R.R. Will Cut
Ou_t Many Trains

Continued fram Pags One

the Long Island Rallroad and the New
York (‘onpecting Mailroad via the Iell
Giate. Wridge route to, the Now York,
New Haven and Hartford Rallroad. It
will ebwiate (he long haul now neces-
sary around the lower end of Manhat- |

tan laland and through the heavy tides | IS

of the East River.”

The magnitude of the I'unmylum.s
new reductions In operating sched
it was reported, will surpass anyt
uttempted by any other eastern rall-
road in line with Director General Me-

C Adoo's  Instructions,

Twanty trains have already been ellin-
innted on the Pennsylvanin, and 126
trains on the Philadelphia and Reading
Rallway. Thesp changes are In line |
with the natlonal murou nlu to cnp*
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WINTER WESORTS WINTER RESURTS

WINTER OR SUMMER!
Which Will You Choose ?

ILL you cling to the old-fashioned. unhappy

custom of grimly enduring the mynad discom-

forts of dreary Winter-time, stubbornly refusing
to [orsake the sloppy streets of your home town ; or will
vou adopt this happy modern method, and when Win-
ter's icy breath approaches, just pack your grip, and fol-
low Summer to her best-loved home—

THE FLORIDA EAST COAST

It's ensy enough. Ask your ticket agent for particulars,
and before you know it, you'll be seated in a comfortable
Pullman, bound for that sunny East Coast, where every
entertainment awaits you—Golf, Tennis, Surf-bathing,
Fishing. Automobiling, Sailing, or just idling amidst the
loveliest surroundings imaginable.

These are the principal resorts and hotels :

ST AUGUSTINE Pance de Lean  PALM ODEACH | Roysl Peincians
5T AUGUSTINE Alcarar  PALM BEACH The Breukers
ORMOND BEACH Oimond  MIAMI Royal Pale
LONG KEY ; Long Key Fishing Camp
!-LORIDA EAST COAS1
Flagler System)
NEW YORK OFFICE G F.?\Fﬂi\l. OFFICES lHIfM‘D JFFICE
243 Fihh Avenur 5. Augustine, Fla 5 W. Madison S
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